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‘Wtth tha thema of this yeark look Inio the fop
Traders approgriately tiled "Raturn of the long
Termi trend followars, ™ i B somawhat Ironic trat
we are Taaturdng a CTA that partly atiributes s
specdtaular FME retuns 1o dropping tha long
tarm trend Tollowing
clemant Tfrom Nz =a
bl of modals within
iz program, but v
wals o argue with
B4A% retums?

Mow Yorik-based
Conquesfs  Maoro
Tund leveraged program
utllzoz 3 short-tarm and
madium bm trend fol-
lowinig moded along vl
a shor-tarm countertrend model B iook out the
longes-term appoadt in 2002 becuse managing
parinees Bich Skar and Marc Malsk, who both hald
sanior positons af UES: forax diidon, fell it was
gatting ioo OFfficull to gain sirong risk odusisd
reture wEng Faf method. The awarage length of
their trades Is4.5 days. They 52y the Bstem maraged
1o cbch the trends trat obied without f2dng the
ineviable drawwdowns that come with Tollowing
lonig-ferm trands

Dapits this year's rebumns, Makk ballasas the
best days for long-term
trand followirg are
befind L He =ys the
theory behind long-torm
rend following bk that
people gat Information
at dfferonl Smes. WS
e Incresss I techinobo-
= gn Malok belloves Hhat

=t the s any mora.
Whils thero tHll will ba wolatiity and trends, the
revermk will coma quicker and will be shargsr, mak-
Ing it Fardar to gat in and cut at e right me. “Tha
world k= 2 different piace, the Bsginnirg fol trands]
are SErps and reversals are Sharper racersals from
rands will be =0 tharp Tal risk sdusied roturre will
gat worse, " Malok contends. Conquest ssoops 2wy
both tre winning ard losineg trades evary Tour days,
ha says

Comquast trades 37 markets in all the major Tinan-
dal secboes. Thay spiit up thedr allozaton o tha thres
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Eurcps ared the Fadfic Bim. In sadh of thase regions
they trads cumrandios, shor-Sarm Inberest e, long-
term Inferest rabas and stock Indemas. Thay also rade
enagies and malals Thay do not trade gralns, meats
o oitts Bscaunsg they do meol want b run into capac-
Ty Ewues 35 e program grows. “iWe want 1o stay
bslow 5% of dally wolums: In ary markot we rada, ™
says Malkek, adding, "iWa ars not bullding this to run
550 mill lkoin, vea 2 bulidineg this toonon $500 millon.

Thay aizo nola that Seir approadh Fas 3 low oor-
relgtion 1o other CTAs, winich will Decoms valuabis as
mizrs monsy |5 put Info managed fubores: and allocs-
fors look Tor something a itHe difarent. =#a want
io find 2 differantway of axfracing valus oul of tha
market,” Malok soys

I sepms b ba working. Conquests 2007 rumbors
are 3= good = any out there, amd they keoked 25
good at diferent poimis In tha year. Thay even man-
aged o makm monay In Ochobar and NovomEsr,
moniFe when a@sn the best CTAs tended to ghe
ek profits.

Thay aiso had positive refums in the firs =
mons wiken most Tend Tollowss whio gamed tha
majority of Seir profis In the third guarber and
Dusember; stnuggled. “0wr program B designed Bo
Fiava 2 reqatie mreladon to squites and hedgs
funds and Fiwa 3 low corrslation to tha rest of tha
SFRmatic maro CTA world,” Shar Sy

An gocampls of thak aglifty cams In the goeirg and
summad whan ey earned profits on Doth sides ol a
larga doilarfyon seing. Comquesl took profits on a
maos In e dollar ard on cthe reversl when moss
long-torm trend followsrs wihers giving back profis
from: e original mova.

Tha utimale goal acconding 1o Hiver & 1o prosi e
a much batier rekadjusted reurn whlle =S8 par-

majer giobal sectors: United Stoles and Canada, forming wall In pericds of dislocation.
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