
While maintaining the sector weightings of market-cap weighted indexes, the CISC index screens 
potential constituents for inclusion, every six months, by criteria that include return on assets and 
interest coverage — leaving the top 10 issuers with 3.5% of the index, compared with 22% for the cap- 
weighted index. With the likely end of a decades-long credit rally looming, the need for investors to pay 
more attention to the “idiosyncratic” risks of corporate bond issuers prompted the firm's research 
efforts, Mr. Anderson said. 

 
In addition to the rise of non-cap-weighted indexes, continued gains by “rules-based” investment 
strategies, such as ETFs, at the expense of active managers is another important trend, said Mr. 
Liesching. The most far-reaching changes, however, could result from the replacement of fixed asset 
allocation policy portfolios with more dynamic, risk-driven approaches, he said. 

 
That risk-focused approach requires a commitment to find “meaningful definitions of asset classes,” 
noted Andre F. Perold, CIO of Boston-based outsourced CIO firm HighVista Strategies LLC. He called the 
use of private equity or hedge funds as asset allocation categories “complete nonsense,” on par with 
deciding to allocate a portion of one's portfolio to mutual funds. 

 

However, defined, investors increasingly are looking for managers that can provide multiasset-class 
capabilities and have a “solutions-driven type of discussion,” noted Barbara McKenzie, chief operating 
officer with Principal Global Investors, Des Moines, Iowa. 

 
Executives with a number of firms, when asked about their newer offerings, talked about such 
multiasset-class products. 

 
Jeffrey Geller, a managing director with New York-based J.P. Morgan Asset Management and Americas 
CIO of its global multiasset group, said his firm is establishing credit partnerships with clients that will 
leave his team positioned to respond to dislocations as the environment evolves through a market 
cycle. 

 
Within these relationships, the group can allocate opportunistically in an environment where 
opportunities often last too briefly for more traditional institutional investment processes to be 
effective. 
 
Early last year in the U.S., Morgan Stanley Alternative Investment Partners, a division of Morgan Stanley 
Investment Management, began offering similar partnerships for the alternatives portion of institutional 
portfolios. A dynamic opportunity set in that market segment has buoyed demand for more active 
management of non-traditional allocations, noted Jacques Chappuis, a managing director and head of 
AIP. 

 
PERFORMANCE 

 
Relief for beleaguered Conquest after 6% week 

 
A STORMING FINAL WEEK OF February has reduced heavy YTD losses at New York-based Conquest 
Capital’s managed futures fund by over six percentage points, seeing it finally surrender the dreaded 
‘worst per- former’ tag at one well-known industry rankings list. 

 
According to investor documents from HSBC Private Bank, the $258m Conquest Macro Fund was up 
4.26% for the month as of 27 Feb, having been at -1.81% MTD seven days earlier. 



The gain of 6.07 percentage points has now reduced its YTD losses from 15.80% as of 20 February to 
10.60%, meaning it has been replaced at the top of HSBC’s Bottom 20 Funds of 2013 by Henderson 
Global Investors’ European absolute return strategy. 

 

Conquest Macro’s February gain would likely put it among the best performing funds in the industry last 
month. Hedge Fund Research’s global daily index had the average hedge fund at 0.43% last month while 
its HFRX Macro/CTA index fared worse still, posting a -0.09% return. t.griffiths@hfmweek.com 

 

 

Fund bears lead the pack in volatile markets 
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Bearish hedge fund managers are making their biggest gains since the collapse of Lehman Brothers. 
Only a handful of hedge fund managers have made money in May and June, when many of the 
industry’s biggest names were caught out by a sharp rise in market volatility. 

 
Autonomy Capital, the $1.7bn macro fund run by former Lehman trader Robert Gibbins, is up 17 per 
cent so far this year, according to an investor in the fund. The fund has profited from short positions 
against the euro and European sovereign credit. 

 

Other large funds to have done well include the $7bn BlueCrest Capital International, the flagship fund 
of London-based BlueCrest, run by former JPMorgan trader Mike Platt. The fund, which focuses on 
trading fixed income, was up 10.16 per cent as at 9 July, thanks largely to its bearish positions in 
sovereign credit. Mr. Platt was not a believer in the global economic recovery, said a person familiar 
with the fund. 

 
The $500m Conquest macro fund was up 22 per cent as at the end of June thanks to its bearish outlook, 
though it has given back around 7 percentage points this month. 

 
GLG Partners’ $160m macro fund was another winner, up 8 per cent in May alone thanks to short 
positions against so-called commodity currencies including the Australian and Canadian dollars. 
The average hedge fund lost money in both May and June, according to Hedge Fund Research and is 
down 0.21 per cent so far this year. 

 
Macro funds – which aim to profit from shifts in the global economy – have been among the most 
disappointing performers. The average macro hedge fund is down 1.16 per cent so far this year, in spite 
of some of the biggest market opportunities in decades, according to traders. 

 

Big macro funds such as Brevan Howard, Tudor Investment and Moore Capital have all seen lackluster or 
negative returns. Brevan Howard, which manages $27bn and is Europe’s biggest hedge fund, is up 1.39 
per cent so far this year, according to an investor after returns of 1.31 per cent in June. 

 
Only dedicated short sellers – funds that only bet on falling prices – have fared well in May and June. On 
average, they returned 3.6 per cent in June and 7 per cent in May amid declines in stock markets in 
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